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BASIC FINANCIAL STATEMENTS 



DEXTER VILLAGE LOCAL DEVELOPMENT FINANCE AUTHORITY 
 
 

GOVERNMENTAL FUNDS BALANCE SHEET/ 
STATEMENT OF NET ASSETS 

February 28, 2005 
 
 
 

    Statement 
 Governmental  Adjustments of Net 
 Fund  (Note 1) Assets 

 
Assets 
 

Cash and equivalents $ 1,715,599 $ - $ 1,715,599 
Due from other governmental unit  1,792  -  1,792 

 

 

  Total assets $ 1,717,391  -  1,717,391 
 
 
 
Liabilities 
 

Accounts payable $ -  -  - 
Due to other governmental units  157,362  -  157,362 
Noncurrent liabilities: 
 Due within one year  -  (636,743)  636,743 
 Due in more than one year  -  (490,000)  490,000 

 

 

  Total liabilities  157,362  1,126,743  1,284,105
 
Fund Balance/net assets 
 

Net assets – unrestricted  1,560,029  1,126,743 $ 433,286 
 
  Total liabilities and fund balance $ 1,717,391 $ - 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 

 
 
 
 
 
 

 
The accompanying notes are an integral part of these financial statements. 
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DEXTER VILLAGE LOCAL DEVELOPMENT FINANCE AUTHORITY 
 
 

STATEMENT OF GOVERNMENTAL FUND REVENUE, 
EXPENDITURES, AND CHANGES IN FUND BALANCE/ 

STATEMENT OF ACTIVITIES 
Year Ended February 28, 2005 

 
 
 

    Statement 
 Governmental  Adjustments of Net 
 Fund  (Note 1) Assets 

 
Revenues 
 

Property taxes $ 4,321 $ - $ 4,321 
Interest income  6,502  -  6,502 

 

 

 Total revenues  10,823  -  10,823 
 

 
 
Expenditures 
 

Contribution to: 
 County Economic Development Council  7,500  -  7,500 
Legal and professional  3,300  -  3,300 
Other administrative  1,545  -  1,545 
Debt Service: 
 Principal  631,743  (631,743)  - 
 Interest  49,564  -  49,564 
 Fees  575  -  575 

 

 

  Total expenditures  694,227  (631,743)  62,484 
 

 
Excess (deficiency) of revenues over  
 expenditures/change in net assets  (683,404)  631,743  (51,661) 
 
Fund balance/net assets, beginning of year  2,243,433  (1,758,486)  484,947 

 

 

Fund balance/net assets, end of year $ 1,560,029 $ 1,126,743 $ 433,286 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 

The accompanying notes are an integral part of these financial statements. 
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DEXTER VILLAGE LOCAL DEVELOPMENT FINANCE AUTHORITY 
 
 

GOVERNMENTAL FUND 
 

BUDGETARY COMPARISON STATEMENT 
Year Ended February 28, 2005 

 
 

    Variance with 
    Final Budget 
 Original Final  Favorable 
 Budget Budget Actual (Unfavorable) 

 
Revenues 
 

Property taxes $ 1,103,500 $ 1,103,500 $ 4,321 $ (1,099,179) 
Interest  20,000  20,000  6,502  (13,498) 

 

 

 Total revenues  1,123,500  1,123,500  10,823  (1,112,677) 
 

 
 
Expenditures 
 

Contribution to County Economic  
 Development Council  7,500  7,500  7,500  - 
 Administration, legal and audit  7,175  7,175  4,845  2,330 
Debt Service: 
 Debt principal  631,743  631,743  631,743  - 
 Debt interest  49,564  49,564  49,564  - 
 Debt service fees  600  600  575  25 

 

 

  Total expenditures  696,582  696,582  694,227  2,355 
 

 
Excess of revenues over (under) 
 expenditures  426,918  426,918  (683,404)  (1,110,322) 
 
Fund balance, beginning of year  2,243,433  2,243,433  2,243,433  - 

 

 

Fund balance, end of year $ 2,670,351 $ 2,670,351 $ 1,560,029 $ (1,110,322) 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 

The accompanying notes are an integral part of these financial statements. 
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DEXTER VILLAGE LOCAL DEVELOPMENT FINANCE AUTHORITY 
 
 

NOTES TO FINANCIAL STATEMENTS 
February 28, 2005 

 
 
 

NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

 
The Dexter Village Local Development Finance Authority (LDFA) was formed by resolution of the 
Village Council May 26, 1987.  The Village of Dexter created the LDFA by the authority of Act 281, 
Public Acts of Michigan, 1986. 
 
The purpose of the LDFA is to promote the economic growth of the Village. 
 
Plans for the LDFA and a related Tax Increment Finance Plan call for the LDFA to capture certain 
property taxes on certain property improvements in the Dexter Business and Research Park.  Tax 
revenues collected by the LDFA on these properties within its boundaries will be used to service various 
loans or bond issues.   The proceeds of these bond issues were used by the Village for infrastructure 
improvements at the Dexter Business and Research Park.   
 
The accounting policies of the Dexter Village Local Development Finance Authority conform to 
generally accepted accounting principles as applicable to governmental units.  The following is a 
summary of the more significant policies: 
 
(a) THE REPORTING ENTITY 
 
  The Authority has adopted the position of the Government Accounting Standards Board regarding 

the definition of the reporting entity and component units. 
 
  The LDFA has had numerous transactions involving the Village of Dexter relative to the 

Construction of the Dexter Industrial Park, sale of lots in the industrial park and bond issue matters.  
The Village of Dexter, in this connection, has pledged its backing on the LDFA Long-Term Debt.   

 
  The LDFA’s basic financial statements present combined governmental fund modified accrual 

financial statements and government-wide full accrual financial statements.  As of and for the year 
ended February 28, 2005, adjustments were made to the amounts in the governmental fund for long-
term debt and related accrued interest in order to arrive at the government-wide full accrual financial 
statements.  Accrued interest payable as of February 28, 2005 was immaterial and  
not recorded.  The LDFA has elected to not present a management’s discussion and analysis. 

 
  The LDFA is a component unit of the Village of Dexter, Michigan and is included in the basic 

financial statements of the Village at February 28, 2005 as a discretely presented component unit. 
 
(b) BASIS OF ACCOUNTING 
 
  The accounting policies of the LDFA conform to accounting principles generally accepted in the 

United States of America (GAAP) as applicable to governmental units.  There are no component 
units required to be included in these financial statements. 

 
  The government-wide accrual financial statements (the statement of net assets and the statement of 

activities) are reported using the economic resources measurement focus and the accrual basis of 
accounting.  Revenue is recorded when earned and expenses are recorded when a liability is 
incurred, regardless of the timing of related cash flows.  Property taxes are recognized as revenue  
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DEXTER VILLAGE LOCAL DEVELOPMENT FINANCE AUTHORITY 
 
 

NOTES TO FINANCIAL STATEMENTS, continued 
February 28, 2005 

 
 
  in the year for which they are levied.  The LDFA ceased the capture of property taxes with the 2004 

tax year.  For the purpose of the government-wide financial statements, the LDFA reports a liability 
for the outstanding debt which will be repaid in future periods.  A significant portion of the LDFA’s 
activities in previous years related to investments in infrastructure that are the property of and are 
reported as an asset in the basic financial statements of the Village of Dexter, Michigan rather than 
in the LDFA’s financial statements. 

 
  Governmental fund financial statements are reported using the current financial resources 

measurement focus and the modified accrual basis of accounting.  Revenues are recognized in the 
accounting period in which they become susceptible to accrual – that is, when they become both 
measurable and available.  Revenue is considered to be available if it is collected within the current 
period or soon enough thereafter to pay liabilities of the current period, generally collected within 60 
days of the end of the current fiscal period.  Expenditures generally are recorded when a liability is 
incurred, as under accrual accounting.  However, debt service expenditures are recorded  
only when payment is due. 

 
(c) ACCOUNTING CHANGES 
 
  GASB Statement No. 34 – Effective March 1, 2004, the Local Development Finance Authority of 

the Village of Dexter, Michigan implemented the provisions of Governmental Accounting standards 
Board Statement No. 34, Basic Financial Statements – and Management’s Discussion and Analysis 
– for State and Local Governments (GASB No. 34). 

 
 

NOTE 2 – BUDGET INFORMATION 
 

 
The annual budget is prepared and adopted by the LDFA Board.  Unexpended appropriations lapse at 
year end; encumbrances are not included as expenditures.  The amount of encumbrances outstanding at 
February 28, 2005 has not been calculated.  During the year, the budget was amended in a legally 
permissible manner if needed.  The budget has been prepared in accordance with accounting principles 
generally accepted in the United States of America. 
 
The budget has been adopted on a total expenditures basis; expenditures at this level in excess of amounts 
budgeted are a violation of Michigan law.  A comparison of actual results of operations to the budget as 
adopted by the LDFA Board is included in the basic financial statements.  This statement is presented on 
a line-item basis for information purposes. 
 
 

NOTE 3 – CASH AND CASH EQUIVALENTS 
 

 
The LDFA cash and cash equivalents are classified by Governmental Accounting Standards Board 
Statement No. 3 in the following categories: 
 
 Bank deposits $ 1,715,599 
 Investments – Bank investment pools  - 

 

 

  Total $ 1,715,599 
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DEXTER VILLAGE LOCAL DEVELOPMENT FINANCE AUTHORITY 
 
 

NOTES TO FINANCIAL STATEMENTS, continued 
February 28, 2005 

 
 
Deposits
 
The above deposits were reflected in the accounts of the bank (there are no checks written but not yet 
cleared or any deposits in transit).  Of the total balance, $300,000 was covered by federal depository 
insurance. 
 
Investments
 
The LDFA is authorized by Michigan Public Act 20 of 1943 (as amended) to invest surplus monies in 
U.S. bonds and notes, certain commercial paper, U.S. government repurchase agreements, bankers’ 
acceptances and mutual funds, and investment pools that are composed of authorized investment vehicles.  
The LDFA had no investments during the year.  Investments, if any, are normally categorized to give an 
indication of the level of risk assumed. 
 
 

NOTE 4 –LONG-TERM DEBT 
 

 
The following is a summary of changes in the principal balance of long-term debt of the LDFA during the 
year ended February 28, 2005: 
 
     Due 
 Beginning   Ending Within 
 Balance Additions Reductions Balance One Year 
 
Governmental Activities: 
 
1999 Contract Payable to  
 Village (1999 Water Project) $ 353,550 $ - $ 176,775 $ 176,775 $ 176,775 
 
1999 Contract Payable to  
 Village (2000 Sewer Project)  229,934  -  114,967  114,967  114,967 
 
1999 LDFA Limited Tax G.O., 
 Local Development Refunding 
 Bonds (paid off 1991 Bonds)  1,175,000  -  340,000  835,000  345,000 

 

 

  Total debt obligations $ 1,758,484 $ - $ 631,742 $ 1,126,742 $ 636,742 
 

 
 
The annual requirements to service the outstanding debt are as follows: 
 

 Principal Interest Total 
 
   2005 $ 636,632 $ 32,953 $ 669,585 
   2006  490,000  12,250  502,250 

 

 

   Total $ 1,126,632 $ 45,203 $ 1,171,835 
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DEXTER VILLAGE LOCAL DEVELOPMENT FINANCE AUTHORITY 
 
 

NOTES TO FINANCIAL STATEMENTS, continued 
February 28, 2005 

 
 
 

NOTE 5 – PROPERTY TAXES 
 

 
The Dexter Village LDFA is authorized to capture certain tax levies of other governmental units on 
properties within the LDFA district.  A "floor" of $30,000 of real property value and $832,600 of 
personal property value is not captured by the LDFA.  Also, the LDFA does not capture the various 
"debt" levies of the other governmental units.  In addition, and as a result of Proposal A, the capture of 
school taxes is limited to the amount required to service pre-Proposal A LDFA debt obligations. 
 
The Dexter Village LDFA has elected to cease the capture of property taxes because assets are sufficient 
to fully pay off  the remaining debt obligations and the LDFA has no further development plans.  The 
LDFA reports no property tax revenue for the year ended February 28, 2005 except $4,321 which was a 
carryover from the prior year. 
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DEXTER VILLAGE LOCAL DEVELOPMENT FINANCE AUTHORITY 
 
 

SCHEDULE OF LONG-TERM DEBT 
February 28, 2005 

 
 
 

 Fiscal  FISCAL YEAR  
 Year Interest Principal 
 End Amount Due Amount Due 

 
 
1999 Contract Payable to Village of Dexter,  
 LDFA portion (30%) of 1999 Village of 
 Dexter water supply system project costs 2006  -  176,775 

 

 

  Total amount due    -  176,775 
 

 
 
1999 Contract Payable to Village of Dexter,  
 LDFA portion (30%) of 2000 A&B Village 
 of Dexter sewer disposal system project 
 costs 2006  -  114,967 

 

 

  Total amount due    -  114,967 
 

 
 
1999 Local Development Refunding Bonds, 
 General Obligation, Limited Tax Issue 
 of $2,070,000 dated August 19, 1999, 
 maturing April 1, (principal and interest) 
 and October 1, (interest) 
 Interest rate:  4.1% to 5.0% 2006  32,953  345,000 
  2007  12,250  490,000 

 

 

  Total amount due    45,203  835,000 
 

 
 
 
 
 

  TOTAL   $ 45,203 $ 1,126,742 
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